()TTERLY

FINANCIAL

2020 - AM | ELIGIBLE FOR A QUALIFIED BUSINESS INCOME (QBI) DEDUCTION?

Start Here
Is the business a Does your personal , Is some income generated Do you have multiple
C-Corporation? taxable income, before i from non-SSTB activities? businesses with some
»> the QBI deduction, operating as an SSTB and
exceed $163,300 _ T T some as a non-SSTB?
($326,600 MFJ)? Does the business operate
Ves No as a Specified Service Ves NG P T T
( T T Trade Business (SSTB), (
l such as health, law, Yes No \
\/ No Yes > consulting, accounting,
Do you have “Qualified T performing arts, athletics Does a non-SSTB have l
Business Income”, which is & financial services? 50%-or-more common " VQBI o
net income of the business Y - - N ownership with an SSTB /¢ € Kbl must be
after all business ofLOJrth;]ﬂlrzsioerraoggg;)cg?n e and provide 80% or more < calculated separately for
deductions have been QBI or 20% of your No Yes ——|| ofits property or services each business.
claimed? personal taxable income to the SSTB? 3
(not including capital v
s - gains). T T Does a non-SSTB have 50%
,—— A No Yes N v or more common
o €S ownership with an SSTB,
l The QBI deduction is the 1 ?”dd hasglthter ar;
VT lesser of 20% of QBI or the Is the SSTB gross revenue Y Inaependant cos
Does the business income greater of either 50% of for the tax%ble year de Only the portion of the structure or have revenues
include your salary, the business's W-2 wages minimis (less than 10% if property or services more than 5% of the
dividends or capital gain of or 25% of the business’s ross revenue is below $25 provided to the commonly combined revenues of
tock d? : 9 gross R i both businesses (the
stock owned: W-2 wages plus 2.5% of million. less than 5% if owned SSTB will be treated L0 .
the unadjusted basis on gross revenue is greater as an SSTB. The remaining incidental-to-SSTB rule”)?
T T qualified property. than $25 million)? portion will not be treated Y Y
as an SSTB.
Yes No —— 1
T T f—/ ——- Yes No
l The whole business is v/ T
N treated as a non-SSTB. 4— Yes No The non-SSTB will be Vo
These sources of income treated as part of the Does your personal
are not includable in the l SSTB. taxable income (including
QBI calculation. The QBI deduction is the v L capital gains) exceed ~ <#/
lesser of 20% of QBI or the The whole business is »> $213,300 for individuals
greater of either 50% of treated as a SSTB. [ ($426,600 MF))?
the business's W-2 wages Sorry, you are not eligible
or 25% of the business'’s for a QBI deduction T T
W-2 wages plus 2.5% of A partial QBI deduction is because your income
Sorry, you are not eligible the unadjusted basis on available, but is still subject SRRl heR T reshalaS Yes No
to following limit. ‘ ]

qualified property.

for the QBI deduction.
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Interested in working with out firm?

Click here to learn more about our complimentary Plan of C.A.R.E. process that allows you to evaluate our firm before hiring us.
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